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SUBJECT: LIMITED OPIC INSURANCE PROGRAM FOR KUWAIT 
REF: KUWAIT 5004 

1 . THE FOLLOWING IS FYI EMBASSY ONLY UNTIL FURTHER NOTICE: 

FYI ON NOVEMBER 9TH, THE OPIC BOARD OF DIRECTORS 
APPROVED THE ADDITION OF KUWAIT AS A COUNTRY WHERE OPIC 
MAY, IN CERTAIN CIRCUMSTANCES, OPERATE A LIMITED INSUR- 
ANCE PROGRAM. ALTHOUGH THE OPIC STATUTE RESTRICTS ITS 
OPERATIONS TO LDC'S KUWAIT WOULD BE ELIGIBLE AS AN OIL- 
RICH BUT TECHNOLOGICALLY DEVELOPING COUNTRY WHERE AN 
INSURANCE PROGRAM LIMITED TO CONSTRUCTION AND SERVICE TYPE 
CONTRACTS WOULD BE FEASIBLE. 

2. THE BOARD APPROVAL WAS CONTINGENT ON THE FACT THAT ANY 
NEGOTIATIONS FOR THE REQUISITE BILATERAL OPIC AGREEMENT 
WOULD NOT REPEAT NOT BE INITIATED UNTIL AFTER THE CONCLU- 
SIONS OF THE DECEMBER FIFTEEN OPEC MEETING AT QATAR. IN 
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THE MEANTIME, OPIC WILL PROCEED TO OBTAIN CIRC. 175 
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CLEARANCE FOR THE PROPOSED OPIC AGREEMENT. THE EMB WILL 
BE INSTRUCTED FURTHER RE CIRC. 175 ASAP 

3. US CONTRACTORS ARE BEING ADVISED THAT OPIC IS CONSID- 
ERING AN INSURANCE PROGRAM FOR KUWAIT LIMITED TO CONSTRUC- 
TION AND SERVICE TYPE CONTRACTS ONLY. THEY WILL BE 
CAUTIONED THERE ARE NO ASSURANCES FOR THE PRESENT TIME THAT 
OPIC INSURANCE WILL BE AVAILABLE FOR CERTAIN AND THAT A 
DECISION MAY BE TAKEN IN LATE DECEMBER. END FYI. ROBINSON 
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